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Darel logistics s one of the Indio's leading tronsportotion and
logistic companies with annual turnover of over ¥ 1500 crores
catering to notien's leading private and public secter corporates
through a pan india network of nearly 200 branches and o strong
and experienced team of over 3000 professionals covering all
major port cities ond industrial towns in the country. Company

growth genesis con be troced bock to more than four decades.
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Editorial

GST Entry
May Urge (Government

To Revise Indirect Tax
Maths Mid-way

Ramesh Kumar Gulati - National Secretary , AITWA

t seems like the Goods and Services Tax (GST) is all

set 1o leave behind its habit of skipping deadlines as

the Government of India prepares to release i on July
| this vear. But the good news arrived a litthe late 1o finalise
this year's budget. While uncertainty over the GST release
date kept financial mandonns under dilemma, the Union
Budget decided 1o superficially touch upon excise duties
and serviee ax, which would be rolled into the multiple-
rates GST structure, for the finencial year 2017-18,

Before the Budget 20017-18 was announced. it was
highly anticipated that the government will increase

W Panvahan PragattFeb, Vol - 1 2/ Tssue-02

services inx rafe from 14 per cent o 18 per coni so a5 (o
be at par with GST, however no such amendments
wiere made, Morcover, the popular Budget introduced
minor chonges to indireet taxes such os customs duty
and excise duty rates fo promote government's
priority agends of Make in India, Digitization and
simplification of tax administration.

The withdrawal of the R&D cess, with effect from April 1,
2017, came as g highlight of this vear's Budget speech.
Consequently, the Finance Minister announced to do
nway with the service tax abatement/exemption of R&D




cess enjoved by tixpavers, &0 far. This was welcomed by
the industry as R&D cess was a sunk cost (o taxpayers,
being non-creditable in nature. Also, proposals were made
to create o service mx refund opportunity in long-term
land lease of industinl plots by State Govemnment
Industrial Development Corporations (SIDCs).
Moreover, services in relotion o undertaking the process

of manufacturing/production of goods, have been moved
to list of exempted services from the negative list.

Certainly, the government must hove hod o wugh time
tnking a call whether to rejig indirect taxes in the budget to
prepane for the lunch of GST or leave them as they are till
the new nx regime comes into force. Also, the policy
makers were well versed with the fact tha the finol
decision ¢ould have ramifications on revenue esiimales
ond collections for the nest fscal vear, as well as levies
imposed on different products and services,

In Budget 201 7-18, Finance Minister Arun Jaitley used
the traditional tool of seiting o modest growih o the
expecied revenue collection in the corrent fiscal for
indirect tax projections of the next financial year. Also,
the financial vear will get itsell registered in the history
of Indian cconomy with the arrival of GST. The new
tax regime is likely to kick in by subsuming all central
indirect taxes such as central excise and service taxes
along with state levies info one, Also, GST is planned as
a revenue-neutral exercise, which means thai the
switchover to new regime should not impact overall

Editonal

tax revenues of the government.

It is expected that the heads of excise
and service tax in the Budget estimabes
can be removed post GST
implementation. While projections of
customs revenue will continee v be
same through 201 7-1XK, those for excise
and service 1ax may have to be reworked
by the government as ihe same is o be
merged under GST.

For the financial year 2017-18, the

Finance Minister projecied excise

collections to nse by 5 per cent o Rs.

4.0 lokh crore over revised estimate of

Rs. 3.87 lnkh crore for the current year
This growth 15 primarily due to 6.3 per cent growth in
collections from basic excise duty on petrol and diesel.
Also, service 1ax receipts are projected o nse by 11 per
cent to Rs. 2.75 lnkh crore, Funher, the budget 2017-18
articulared customs revenu o climb 13 percento Bs. 2.4
lakh crone. Inooal, the government estimated o collect
nearly Rs. 9,27 lakh crore from indirect taxes during 201 7-
18, up 9 percent over 2006-17.

Though the GST Council, headed by the finince minister,
has finalised the tax rate structure, what goods will fit in
which slab and whist will be the tax on services is still
being worked out. As of now, excise exempl ilems exceed
those exempicd under the proposed value added tax.
Moreover, a large number of services, which could also
coome undler the ambit ol GST, wo are cumently axs free,
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CIpimion

2017-18

(Reflection Of GST)

National President, AITWA

niil now, Februdry was synonymious  with

Summjkund Mela and Udvonotsav ot Rashirapati

Bhavan, But from this year onward, Februnry
will have more 1o offer and be more eventful. For the first
time i the history of independent India, the Budget
session was advanced to the start of Febmary from the first
week of March in order to facilitate better planning and
execution. Mol just this, Budget 201 7-18 (presented on
February 1, 200 Ty witnessed no separaie rilway budget as
i had been merged with the Union Budget, which made
way for an integrated approach. Also, the budget made no
chinges in faxalion mtes for vanous categones and
sectors, considering the same will probably be covered in
the Goods and Services Tax (GST) rollout later this year.
While Budget 2017 outlined the estimated receipts and

B Panvahan Pragatn/Feb, Vol -1 27ssue-02
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planncd expenditure for the vear, the implemeniation of
GST on July 1, 20017, made this estimation somewhat
tricky. While announcing the Budget, Finance Minister
Arun Jaitley communicated the govemnment’s imtent o
remain fiscally prudent and target a fiscal deficit of 3.2
percent of GDP for 2017-18, Also, the development of
fiscal policies for the upcoming fnancial vear séem o be
done after considening the large structural change o be
brought with the advent of GST.

" |

Like previous year, the budget emphasised on the
penculiural sector. The thrust of the budpget was
developing mechanisms tohelp with specific programmes
tor agniculiural credit, gher coverage of farm insurance,
increased imigation and post-harvest initiatives (direct
linkage for fruil processing and a model law for coniract
farming).

Without fail, the Union Budget bridged the gap between
the current complex tnx regime and the future of indirect
inxatton in the GET. Looking at the approaching GST
regime in next few months, the finance minisiry decided
o maintain the rafe of service tax af the rate of 15 per cent,
and excise at the rate of 250 per cent.

The vransport and losistes industry is considered o be
benefitted a lot with the implementation of GST. Firstly,
the new tax law will allow only uniform taxation and no
varying tnx structures would be allowed across the 29
[ndian states. Also, GST will bnng about improvement in
the logistic ume and cost after phasing out the border
check posts, Currently, 30 to 40 per cont of the joumcy
iime s being wasted as the trucks Lie idle due (o trade
barriers, such oas eniry iaxes. local body faxes and
DCTRON pmong others

Frienads,

With the above mentioned sdvaniages, there are some
concemns over the Model GST low which need o be
apelled before they turm into big issues. The GST outreach
is ceramly 8 very welcome move as this will disseminaie
apt knowledge nbout the new txation system as well as
dispel the concems of trode and industry, Lately, All India
Transporiers’ Welfare Association (AITWA) organized o
fechnical workshop on GST, The seminar wiincssed
discussions over ‘Centralised Registration”, ‘Input Tax
Credit Scope,” "Place of Supply of Services,” Point. of
Taxation and "Uheck-post Related Compliances’ among




others. Though, a lot of clanty was achieved, dark clouds
cotitinue o loosm over some which need clanlication
from the Govermment of India. There were lois of

concemns over the high compliance i1ssue which all felt

were nit possible to follow.

The following is one of the models for all the tax payers we

would like the Government of Tndin to consider:

® One ceniral GST mgisrmlin-n at the main‘head office.
® All other places are shown as branchiunits with
extension code under the main office.

® All input credit in centrul pool of the crganisation at its
head office and all wmx paid by the head office. ® The x
payer is assessed only at one point centrally at its head
office s registered by one single body. Preferably, a
central body same &s service lx at present.
#® B2B8 (business to business): Tn this case, the credit of
input tax and debit of input ax does not matter as all the
tax which is charged will be consumed by some other
organisation as input credit. ® B2C (business fo
customer): In this case, the ax needs 10 be paid by the
billing orpanisation m the government coffers and the
siamie needs to be credited 1n the aecount of the siale where
the services/goods are consumed as per the provision of
place. ® B2R (business to reseller); In this case, the mx is
1o be paid by the seller at MRP mtes and reseller cannot
sell with any value addifion, ond these need o be only
packaged identifinble items with MR mentioned printed
. which can be sold by reseller not more than MRP.
 Compliance system: -
® A central portal system with validated/securcd [D for
log in by the registered users. @ All B2WB2R/MB2C
invioice details should be entered into central portal by the
10 h of next month. The date can be directly loaded from
excel or erp of tax payer to the portal. ® The B2b & B2R
invoices need to be accepted by the purchaser for tax
credit  after which an unigue 1D be given 1o each
fronsaction, ® No mvoices can be modified onece
accepted or after due date of 10th of next month, & No
material above the value of Bs. 50000 can travel interstate
without the acceptance of invoice by purchaser and issue
of unique 1D which should be wntten/printed on the
mvoice mandatonly o trovel along with goods, There
should be no need for any other entry permit, way hill or
any transit pass or any other in route compliance by the
CAITIET.
Ivolcs fetalls e iboHII e S TEFed Into he preal
& [nvoicing umit. @ Invoice muomber and dote,
& Invoice amount, including net amoung, 1ax rales, ms
amonant and tofal amount.

# One invoice forane type of mies

® Detul of material

¥ Matenal/services discp. W phgswi/private mark etc.
® Detal of ransporation (Moandatory i case ol
interstite trvel above Bs, SO000)

» Name of carrier. ¢/n number and date

® Seller Unit registration number where the services/
goods supplied

® Purchoser unit registration number where the
poodssemvices consumied

# (In case of the retail. the place code of the consumer)

# Seller user log in with date and time stamp on dota
updation, ® Seller user acceptor login with date and time
stamp on submission. ® Purchaser user ncceptor login
with date and time stamp on acceplance. ® Unigque
iransaction [,

, Tax credit/debit system: :
® All invoices can be generated only if there is credit in
thiz 1ax i the [t shown in portal.

® Thecredit can be by following

# Tox paid in the bank. W Input credit after the
acceplance of the invoice by buver.

® TCS deducted directly by the bank and credited in the

tax account on receipt of the payment in the seller account,
as per the instruction of the seller with minimum /default

wiilues,
® For ooy Intentional and frovdulent ax evasion of more
than 25 percent of net tax paid over full annum and above
Rs. | crore, then the prosecution can be launched.
however, there should be no armest powers to any officers.
Thee crminal case ifany should be filed before ihe court.
Invoice or billing office can be by any unitbranch bul the
code of unitbranch supplying and unit ‘branch of buyer
consuming the services should be mentioned in the
imvioice. This will help in dividing the share of central and
LIl 25 PET CONSUMPAION.
Mo requirement of any other retum 1o be filed by anybody.
All retuns should be generated directly by the tax
authority through the system.
For transportation services the present system of abetment
and reverse mechanism to continue.
There is no tax evasion or error with only assessing office
and no compliance issue in the above model.
Given the heightened buzz around GST m the past few
months, the tmnsport and logistics industry expects o
detailed roadmap for the most awaited tax liw, Also, the
government and mdustry will have to work on a war footing
asnearly 130days are lefi for the introduction ol GST.

Jai hind.
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Opimion

Ashok Gupta
Hou, General Seeretary, AITWA

Is Goods &
Services Tax
(GST) Simply
Good Or Just

Overrated?

W Panvahan PragattFeb, Vol - 1 2/ Tssue-02

roim bedrooims to jogging parks, streets 1o oflices,
Cioodls and Services Tax (GST) has been the
talkmg point for quite some bme now, Will the
mew ik regimie be able 1o pet nd of tax-terrorism of the
country? Will it be able 1o clean up the messy and comples
imdlirect inx structure of the couniry? These are no longer
the questions that businessmen ond common people are
interested in. Because along with positives, the loopholes
have also staried 1o surfoce, a8 people are engrossed in

serminars and summiis

The "Umic Maton-Une Tax” sounds good but the realibes of
mmplementabion may be more complicated than political
negotistions in the Parlioment. The tmuth is, GST, which is
sei o go=live on July 1, 2007, 15 in no woay o one-tox rule,
As things stand, the Centre has agreed (o subsumic excise
duty, sdditionnl excise duty, service tnx, countervailing
duty, surcharge and cess, and central sales 1ax nio the
wailimg arms of GST. The Siates hove agreed to give up
VAT (zales tax), enteripinment tox, loxury fax, @xes on
gambling, Octroi and entry taxes, cess and purchase tax.
GST will, thus, replace all of these taxes. The all-
izt ik e, though, remains io be agreed ipon

S0 then, will GST - the biggest tax reform after
independence, when gets implemented deliver mirmeles”
Will it help goods move seamlessly across stafe borders,
curb tnx evasion, improve complinnge, iNcrease revenes,
spur growth, boost exports, and attract investments by
improving ease of doing business in India? Also,

considering that the Bill still is o Model, will it be an casy

Joimey tor the GST o the finesh ling?




India 1= not the initiator o experiment with o unified mx
regime. In fact, 160 countries already have some form of
GST or a value added twx. But what differentiates GST of
India to others i that, a5 opposed o o federally
administered regime, the Union and State governments
will jointly sdminister Indi's dual GST, This clearly
suggests that it will be a st of many different txes - o
GST for each of the 29 siales and two union Emilones
(SGST), a Central GET (CGST), and an Integrated GST
(IGST: which will be & combine of CGST and SGST on
inter-state supplics of goods and services). That surely 15
ot as unified as it scoms,

Interestingly, Canada and Brazil are the only countries
with & dunl GST regime ond India joining the list very
soanfl, However, the all-imponant rare is not finahized ver,
with the final siandard rate possibly lving between 15 per
cent and 27 per cent. Though 18 per cent 15 the rare that
secms o be gaining a 2001 of consensus amongst pindits;
the GST rute, however, will be decided by a GST Council
lead by Finance Minister Arun Janley homsell and each
state represented by o member,

It's believed that India’s trucking and logistics sector will
realise s worth once GST s implemented ot the ground
level. Experts beliove that the tax procedure will get
reduced dramatically and the cost of holding inventory
will fall by 30 per cent, since stock would no longer necd
to be piled up in various warchouses. Analysts estimate
that the logisties sector will witness up 1o 5200 billion in
savings annually with GST, thanks to faster movement of

Lipinion

goods and  minimum  adhing,
which have troubled the
industry for long now,

According to logistics expers,
the Indian logistics industry
spends around 14 per cent of the
GOP every vear on different
wpes of cost incurred in
logistics operations. The
amount of cost incurred is very
high in comparsen o the
logistics cost ncurred in
different nations. This scenano
is expected to change once GST
1% in place.

However, there sre many grey areas ond also evebrow
raising implementations as well. The centre's decision, on
insistence of states, has brought in the need for an e-permit
1o be Mashed st the state borders, which means the move
miny imspire o continue the legocy of one of the biggest
roadblocks hampering interstate trade; permit required to
bring in goods. Though, the electronic ones will be an
improvement from traditional permits, those ransporting
goods across siates will have to queue up al checkpoinis
ncar the boarders for the e-permit fo be checked.

Further, post GST implementation, transport and logistics
service providers are regquired 1o mamiaim o record of each
vehicle, now imagine mumiaining o record for close 1o b3
lakh vehicles. Then, if the idea of GST is to provide barmer
free movement, why have the Government instructed
authorities o check documents of goods transporiers from
July 17 And, the biggest question s why HGST
registration is nod applicable for goods transporters? This
would have enabled transporters to do business across 29
stutes with one registration, Further, it would hove helped
in filing 1ax 3 times instesd of 87 tumes (because 3 limes
for cach 29 states means 87 times). Therefore, the
truckers, who are neither buvers nor sellers, are anxious

over s impact on logistics cost and taxation.

For forcign media, GST 5 one of the world's maosi
complex tax reforms that need (o be supported and
serviced by state-of-the-ant technology. We wish our
vovernment also thinks in the similar way,

Parivahan PragatiFeb Vol.-1.2/Tssue-02 I0




Confused Transporters
Wait Final

GST Draft

fter demonetisation, Goods and Services Tax
(G5T) 15 going to revive the Indian economy,
Slatedio relepscon July 1, 2017, the proposed
ST will provide reliel’ from the cumrent complex ax

cnvironment and tox cascadimg. All the key Indirect iax

B Parvvahan PragatFeb Mol - | 2 Tesie-02

legislations would be subsumed (except for fow toxes
stich as Stomp Duiyv ), and bence il is expected that it would

result in a simpler tax regime.

Expens bebieve that GST will present significant business
opportunitics for the ransport and logistics secior, The
new tx regime will allow industry players to consolidang
iheir warchouses and set up larger facilities, which will
bring about supply chain efficiencics, Also, 1l 13 going fo
benelin ithe rranspon and logistics sector in the following

Ways:
1. lnterstate tax burden

Currently, goods that move across state borders encounter
different rates apart from C8T of 2 per cent. Post GST

implementation, this s not applicable. Only uniform



Cover Story

taxation and no varying tax structures would be allowed taxability of e-commerce transactions. Let's have a look at
across states. the key issues:

2. Nature of the industry 1. Input Tax Credit Scope

A large number of unorganmized players exist in this The definition of capital goods has been drafted on the
industry, resulting into a fragmented structure. GST would same lines as the existing CENVAT Credit Rules.
cause major consolidation in the industry. The industry Accordingly, Input Tax Credit only of those capital goods
would witness the emergence of major large players falling within specified Chapters to the Model GST Law
which can span the entire logistics chain. will be allowed. Further, the definition of inputs and input

. or G services also provides forexclusions.
3. Logistic time

Therefore, it appears that even under GST, restrictions on

Due to trade barriers such as entry taxes, local body o | ‘
Input Tax Credit will continue. Further, a nexus of

‘ ‘ goods and services received 1s also required
to be established with outward

taxes, OCTROI and other hurdles. trucks

lie idle for 30 to 40 per cent during
their delivery schedule. But,

GST will bring about On]y uniform supplies. Given this, the industry

, _ needs to represent for a broad-
improvement in the

logistic time and cost taxation and

based credit mechanism.

after phasing out the 1. Reconciliation of inward
@

border check posts. n O v aryln g and outward supplies

4. Cost In case there 1s a mismatch

The existing tax StrHCtu res between the details of

: . outward supplies uploaded
interstate taxation

system has forced the WO“ld be allowed on the GST Network by the

. vendors and the i1nward
companies to create and

maintain warehouses 1n across States supplies uploaded by the

recipient, the said mismatch would

each state. Currently, there are | o
be communicated to the recipient.
around 20-30 warchouses per

company, one in every state. In addition [f the mismatch 1s not rectified by the vendor in
to this, 20-30 carry and forwarding agents per state the month of communication, the recipient will be liable
make the supply chain longer and inefficient. to pay the differential GST along with interest in the

. L _ subsequent month. This provision places the hability for
GST will allow the optimization of warehouses leading to “ P P )

. el non-compliance on the recipient as against their vendors.
lower inventory costs which are set up across states to

avoid paying 2 per cent corporate sales tax and phasing out 2. Place of Supply of Services provided to or received at

of interstate sales tax. There is immense scope for multiple locations

optimization of costs. . _ _ _
P The definition of 'location of supplier' and 'location of

But, there are some critical areas in the model GST law recipient provides' that the establishment most directly
released last year, which require clarity, including Place of concerned with the supply shall be considered.

Supply provisions, implementation of trade barriers in the . . : :
' A company may receive a service in multiple

form of check-post inspections, entry permits, etc. and

m Parivahan Pragati/Feb./Vol.-12/Issue-02 '8
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establishments located in different states. In such

situations, the Place of Supply provisions are unclear on unbundled

which establishment would be regarded as the service

provider/receiver, in order to
s @@ GST will
bring about
improvement
in the logistic
time and cost
after phasing
out the

border check

posts. ’ ,

3. Point of taxation

The point of taxation for supply of
goods or services among other
criteria includes the date on which
the recipient shows the receipt in
his books of accounts. This would

be a challenge to track on an

ongoing basis.

Further, the Model GST law

provides for reverse charge, among

other criteria, the date of receipt of
goods or services or the date of

receipt of invoice as the point of

taxation. whichever 1s earlier. It
would be cumbersome to track these two dates.

4. Classification of logistics services - bundled versus

In the transport and logistics
industry, the services typically

provided by a liner/freight
forwarder/logistics service
provider are transportation, cargo
handling, customs clearance,
terminal handling and
warchousing. The services are
subject to Service Tax at the rate of
15 per cent. However, specified
transportation services have been
granted an abatement, such as
transport of goods by vessel, rail

and road.

On account of concessional rates of
tax, the question which always
arises 18 whether ancillary services

can be construed as bundled with

transportation services, so as to be

eligible to avail the concessional rate.

The point of taxation, in general needs to be restricted to

date of invoice or date of payment, whichever is earlier.

The concept of bundled services has been defined under

the present Indirect Tax regime. Similarly, the Model GST

B! Parivahan Pragati/Feb./Vol.-12/Issue-02
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Lover alory

Law defines composite supplics. However this definition
has not been incomporated in the provisions determining
tuxability or valustion, Therefore, presently, the taxation
ofbundled services is unclear.

5. Lock of clarity on abatements

The Model GST Law docs not presently provide for
abatements, Given that petroleom products are outside the
purview of GST, the same will constitule a sigmificant
cost, specifically o transporistion services, Therefore,
abatements should continue for iransportation services of

rail, vessel and road.
b, e-Commerce

Presently, certain VAT authorities are secking to demand

VAT from couner service providers engaged in ihe

delivery of cash on delivery (CODY shipments. This

demand is based on the premise thar the courier service
provider acts as an agent of the e-Commerce vendor 1o

eflect sales in the siate.

Clarity 15 required under the Model GST Law io ascertain
the hiahility for the pavment of GST on e-Commerce

Transsctions.

7. Wavhills and check-post related compliances

There 15 no clarity as 1o whether the present system of

waybills und check-posts would continue. The Model
5T Law grants power io the Government fo prescribe
documents for consignment of goods exceeding INE
50,000 m value, In the light of these provisions, i 15

important that the ransponation and logistics industry

W Parivahan PragatiFeb. Vol - | 2 ssue-02

represent for the removal of waybills and check-posis

refated complinnces, with the objective of optimisation of
delivery schedules, lowering operational costs, amd

consequently enobling competinive pricing

Recenily, Rajan Do, TRS, Joint Commissioner, Customs,
Central Excise & Service Tax, tried o impant clarity on
several issues transporters hod related to the Model GST

law,

* Transport companics have been registered centrally ai
ihe location of iis head office under service lax regime.
Bronches' names were added to the registration certificate,
Will the system remain same for GSTT

If services are being provided from ench of the branches
then ves, you will be required o oblain separate
registrafion in each state, however, if the branch 15 only a
coordingtion office and services are being provided from
Head Oifice only then they need nod be required for
separale registration.

“What will be the definition of a branch- L. Anoffice 2. A

‘ ‘ Rules regarding
reverse charge
mechanism are not yet
out in the public domain.
As of now whosoever
pavs the freight is

liable to pay
service tax, , ,
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Lover alory

resident staff 3, A customer who books the consignment 4,

Acusiomer who receives ol services,
The definition of a branch will be i office.

*Customer a) pavs a3 To Pav/Billing st destination , b)
pays as the consignor books on Pmd/Billing basis c)
neither consignor nor consignee pays, but o third porty

pavs. Incase of free service - GST will be pad by whom?

Rules regarding reverse charge mechanism ane nol yet out

in the public domam. As of now whosoever pays the

freight is liable 1o pay service tax,

* In case reverse
mechanism is prociiced,
who will pay GST in case
of proprictary or
Individuals?

Rules regarding reverse

charge mechanism are
not yet out in the public
domain

*1n small branches there
i only one stafl who is
not educaied o comply

with systems under GET

I the branch is functional
then it is presumed tha
the person i5  systems
fiterate

*What will be the status
of o ranshipment branch,
which just does o part of
transporiation  withoul
gelling any payment

from customer? Should such godown be registered?

Mo, nol required as ihe ranshipment branch s not
providing any warchouse services

*Digsel is our main input, but ithat has been kepl oul ol the
amibit of GST; henee GTA 15 nol in o posilion (o gel any

W Parivahan PragatiFeb. Vol - | 2 ssue-02

b
Rules

regarding
reverse charge
mechanism are

not yet out in
the public
domain

99

credit on the input; does il mean GTA will enjoy o fixed

rite of abatement™ What will be the rate of sbatement”?
Mot vel oul in the public domain.

* Reverse mechanism has been applicable for GTAs under
service tax regime due to variows factors considered by the
special  commuttee for semvice fax; will the same

mechamsm be contmuoed?

Mot ver out in the public domain, Reverse charge

miechomsm will be there but whether GTA will come

under the ambit of reverse charge needs 1o be scen

*There have been certain
exemplions under service
tox regime such as — A
certain commdinies like
fruits, vegetables, cgps
ete, B, below Bs. T50ina
single consignment nofe
C. Below Es. "FFFT ina
single lorry freight. Will
the exemiplions contine

or change?

Exemptions not vet oul in

the public domain.

*Will the transit forms
required by Sales Tax
puthorities in case of
vehicle faking  transi
through o state, be
abolished in GST
regimie? I not then how is
it being claimed thot
there will be no delay in
trasat !

Yes, transit forms stand to be abolished in GST regime.

*Trunsportution mvolves allied services like loading,
unloading, temporary warchousing, packing and
repacking; whether these services be recognized os pan of

GTA actvinies?




Mo clear guidelings wet, However the chances of
applicability of bundling of supplies under GTA cannot be
ruled out,

* There are brokers who supply vehicles fo transport
vompanies on behall of lomy owners;, they get only
meagre commission from lomy owners- will they be
subject 1o GSTT

Yes, But they can ovail threshold exemption of thewr
fummaver is below Rs. 20 lacs; or if their murmover is below
Rs. 50 lacs, they can avail the facility of Composition
Scheme.

*There are online services who are negotiating onling
between transport companics and lorry owners, will they
be taxed with GST?

Yeu, Online services will be taxable under GST,

"Regisiration process and Sysiem:
Compliance, Penalty.

Process, Fees |

The registration process is fotally free and thene are penal
provisions for not getting registered and carrying out the
business under GST Act.

rﬂ

“NG. not required as

the ranshipment
branch is not
providing any
warehouse Serw'ces, 9

* lssues affecting the movement of matenial carmed by
transporter: Entry forms, Bahaty forms, Way bills
Responsibility of Carrier for any mistakes / error, National
Tax info, Mandatory Papers o be carmied in route,
Transshipment case due to consolidation / sccident or

repair efc.

Entry forms, Bahati forms, Way bills etc won't be there in
GST. The camer will be responsible for carmving the
mandatory papers during trinsit. Bul papers that have o
be carried will be known when GST rules are brought out.
Also there s no clanty regarding tronsshipment case due
1o consolidanon/accident or repair e1c.

&

F '1-,‘ |

!*-'l
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Union Budget
2017-18:

Transport
And

Logistics

hile the 200617 Uimion Budget focussed on
infrasiruciure growth with plans 1o develop
highways ond rural ropds, revive the
sagarmaly project for port modermisaiion and port

putoamation, establish multimodal logistics parks, smart

W Panivahan Pragati/Feb Vol -1 215sue-02

cities - project ond  dedicated  freight  corridors,  the
Government of Indin was expeocted to resolve long-
pending issues on Goods and Services Tax (GST), land
poquisiion, environmental clearances, and development
of digitalisation, among others, which could help reduce
the delays in the transpont and logistics infrasiruciure

development.

Overall, the Umion Budgel was expected 1o lake up
pending issues, simplify tox procedures and drive growih
in the sector, But the major challenge is that the iransporn
and logistics sector i India is fragmented. And, the respine
can only come with improvement in infrasiniciure and
informistion technology penetration, which would help

iackle operational imefficiencies,

Onee apain, the samie timie of the vear hus come when we
expect the most from the government. This vear, what fops
ihe expectation list is the unfinished business of 2006-17,
including infrastruciure development, and GST
implementation which is likely (o lead companies (o
consolidate their warchouses. Besides, it s imporant (o
hove schemes for mvestment in lechoology for



information ond daia sharing for efficient data collection,
mandgement and analysis,

Moreover, the government is expected to provide clarity
on the vanous tax issues, such as excluding service tax
pertion o levy presumptive lax on income eamed by
foreign shipping companies, The industry wanis 1o know
whether abatement (a8 applicableé on ransportation of
goods by vessel on import of goods) will also be available
to o cargo handling agency on recovery of freight cost
From imporTers as reimbursement,

The povernment necds o
offer clarity on applicability
of sumset clause for section
BO-1A 10 enterprse engaging
in developing, operation and
maotntenance of
mfrastructure facility on of
after the Ist day of Apnl,
2007, Also, clarity is needed
on setivity/ activities
performed by enlerprises
which can subsiantiate s
of the development or
operalion and maimenance of the infrasrucure faciliny
for purpose of section 80- LA ond section 33A0

The time also calls the government to chart out o clear
time-based road map by identifying the outpul and
financial outlays for skill development projects, focussing
on transportation, warchousing and cold chain sectors.
This would include setting up of aeronsutical and
marifiie universities o focus on providing  secior-
specific knowledge and exposure o individuals. Funher,
the transport fratemily needs the push for cashless
tramsactions, and o witness 4 fllip w develop payment
infrastructure af tolls and fuel retail outlets.

On Febroary 1, Finance Minister Arun Jailty announced
the FY18 Union Budget, which laid focus on
infrastructure development as one of the keyv themes,
including the following proposals around the transport
and logistics sector.

® The governmeni allocated HS. 64,900 crore

towards the development of nationsl highways,
# The Budget announced o sum of RS, 27,000 crore io

Budget 2017-18

the Prodhan Mantr Gram Sadak Yojnn (PMGSY), of
which BS. | %000 crore would be contributed by the
ceniral government and the rest would come from
the state governments, The pace of construction of
rural roads has icreased to 130 km per day from
Tikmperday in2016-17

The total outlay for transport sector would be
RS, 2.41 lakh crore.

The railways is to implement end-to-end integrated

commaodity ransport solutions for freight customers

through partnership with logistics players.

The government allocited ES. 60 crore for the
Sagarmala project.

Further, the governmeent has identified 2,000 km of
coastal ropds to be developed 1o facilitate hinterland
connectivity with ports and remote villages and
secelerate the development of Coastal Economic
Zones under the Sagarmala project.

The government plans W introduce  specific
programmes for the development of multi-modal
logistics parks and multi-modal transport facilities.

The government plans to institutionalise a dispute

resolition fmmework for mfrastructure  projecis

under the PPP model and public wility contracis,
Mo reduction in the corporate fax rate. However,
Micro, Small and Medium Enterprises (MSMEs)

(with lumover for FY 201 3-16 nol exceeding RS, 50
crores ) entitled to reduced rate of 25 per cent.

MAT/AMT credit now available to be camed
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Budget 2017-18

forward for 15 vears, compared to the existing himit

of 11 vears

Mew framework introduced for compuimion of book
profil for Ind-AS compliont companies in the yvear of
adoption and thereafer

Base vear for indexation shifted to 2001 for Long
Term Capital caleulation purposes. Cost of an asset
acquired prior o 01042001 shall be Fair Market
Value (FMVY) a5 on | Apnl 2000 and only capital
expenses ofl improvements incurred on or afler |

April 2001 eligible for deduction

B Panvahan Pragati/Feb Vol -1 215sue-02

i
||

Holding period for immovable property {being land
of building or both} to gualify 43 long term asset
reduced 1o 24 months from 36 months.

Long term capital gains exempl to the exien! such
gains are invesicd in bonds to be nofified by Central
Giovernment {subject to lomit of BS. 50 Lakhs)

Receipt of cash exceeding RS, 300,000 { per day/per

irafsaclhion/per evenl) not permissible,
contravention may result in levy of penalty of

|;L|1|.|L1|-;r|| ATTi|

Theeshold for disallowsnce of cash tronsaction
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Budget 2017-18

reduced 1o RS. 10,000 from the existing BS_ 20,004,
Further. such provisions also extended to capital
expenditure on soquisition of assets. Consequently,
no copitalisation allowed resulting in lower
depreciation. Further, no investment linked
deduction allowed on such cash expendimure.

Sunset clouse to be extended till 1 July 2020 for
applicability of Tax Deduced ot Source (TDS) at o
concessional e of 3 per cent on payment of milcrest
towards Fereign borrowings/External Commercial
Borrowings (ECB) and payment of interest to
Foreign Institutional Investors (Flls) and Cualified
Foreign Investors (QFIs) on their investment in

government  securities and Rupee Denominated
Bonds (RDB).

Conversion of preference shares to equity shares not
subject to capilal gaing tix,

Timelines for completion of scrutiny assessment
truncated i a phased manner from existing 21
mionths 1o 12 months from end ol assessment vear.

Introduction of thin capitalisation provisions in line
with Base Erosion and Profit Shifting (BEPS)
Action,

The Finance Minister re-affirmed the commitment (o

implement G8T and highlighted the progress;

# The GST Council has finalised s
recommendations on most of the issues during
the last nine meetings including rate structure,
threshold for levy, compensation 1o siales,
examination of dmft model GST law, draft
integrated GST (1GST) law, GST compensation
law and the sdministrative mechanism for
GST, et

M The preparation of sn information lechnology
(1T} system for GST is also on schedule

# Consultations with the trade and indusiry on
GST is scheduled to begin from | Apnl 2017,

W Minimal changes have been proposed in view
of the GST roll oat.

Service tax exempted on vishility gap funding
{YGF) payvable to the selected airline operators by
the government for iransport of passcngers by bir,
embarking from or terminating in o Regional

W8 Parivalan Pragati Feb. Vol -1 2Tssue-02

Connectivity Scheme (RCS) airport, for a period of
ofie vear from the dae of commencement of
operations of the RCS airport 45 notified by Minisiry

af Civil Avintion.

& PMew provision inserted in the Customs Act, 1962,
creating an obligation on the Person In Chinge
(PIC) of carrying passengers to India or from outside
Liselia, to:

W Deliver the passenger and crew armival manifest
before armival/departure (in case of an aircrafi or
a vessel) and passenger name record
information (in case of 4 wvehicle) of
amwving/depaning passengers o the proper
officer.

w  In case of a failure/delay to do so, penalty not
exceeding Oty thousand rupees moy  be
imposed.

® Mandatory filing of bill of entry before the end of the
next day following the day (excluding holidays) on
which the vessel or airerafi or vehicle carmving the
goods arrives ata customs station,

&  Benelin of Project Impon Scheme exended wo goods
imponed through courier service and falling under
headings 9803 and 9804,

&  Goods imponed through postal parcels, packets and
letters, of Cost, Insurance and Freight (CIF ) nol more
than RS. 1,000 per consignment exempt from Basic
Customs Duty {BCD), Countervailing Duty (CVD)
and Special Additional Duty (SAD).

® Provisions relating to filing of advance ruling under
Customs, Excise and Service Tax re-aligned with
Income Tax.

®  Advance ruling machmery merged with Income Tax
and tme It for pronouncemient extended from 90

days o six months.

In the nutshell, the total outloy for ransport infrasiruciune
has increased by about 10 per cent to BS. 2.4 lakh erore in
FY1E, representing a continuity in the sdvancing
infrastructure investments in the sector. Ensuring Tull
ulilisation of the proposed outlay amd a selection of high
quality projects for investments can help maximise
benelit realisation,




New Road Map

Road Transport,
Highways and Shipping Minister On

Union Budget 2017-18

he major tike away from the Finance Minister

Arun Joitley's February | Budget, was mulii-

modnl transport planning  between  milways,
highways and inland waterways, an idea floated by the
Union minister for road transport and highways
and shipping, Mitin Gadkar, in 2004 when

he took charge of the ministries.

While talking about this focus of the
Crovernment of India, the minister was
quoted ns saving by Mint, "It is the
vision of the govemment, but the
recommendations were from my
minisiries. This concept of mlti-modal
hubs is preseni globally and | personally

feel it i1s the way forward. We have launched
pilots for multi-modal in Varnnasi and Nagpur, and
oaice they are completely operational, the government will
evenfunlly scale up the idea. This integmted trovel
spproach will help in reducing  tmffic congestion,
causing great reliel to people and freight and also bring

down logistics costs. "

While mfrasinicture development could easily make s
way through the Union Budget 2007-18, earmarked funds
to decongest crowided metros could not find a place

among proposals for roads and highways this

Dur tﬂrﬂﬂl ls vear, It iz said dhat the inimiafive o
200,000 km ol
national highways in
five years and I'm hopeiul
that we meet

this target

decongest cities was spurred by
complaints that day-to-day transport as
well as doimng busingss had become
increasingly difficult n cites like
Bengaluru, Delhi, Mumbai ond
Kaolkita,

Last vear as well, Wipro chicf and Biocon

CMD had rmised the congestion problems of

Bengaluru with Gadkari. The ministry had noted

that new road connectivity and improving the existing

network in Bengaluru alope would need at leasi Rs

15,000 crore. Similarly, road projects in and around Delhi
pegiiire on imvestment of Bs, 50,000 crore. The minisiry is
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New Road Map

looking for some budgetary support that can be
supplemented by the siaies, and may involve a role for
private indusiry (oo,

Also, the budget proposal by Godkon emphasised that
paying toll electromcally could help reduce congestion at
ol plazas and sove severnl man-hours ond fsel, He
suggesied providing some imceniive o such commuiers
Sources also said that the minister pushed for developing
logistics parks along national hghways network, and fo
st upy buis poris wilh beiter facilities

When quizzeed about the requested budget of around Rs.
97,000 prore against the allocated Rs. 64,900 crore this
year, Goadkan said, "My expectation is always maore.
Railways needed higher government support because they
have low private investment but that is not the case with
us. Funds are not an issue with my department. If we
mionetize |00 projects, ministry of highwavs can generate
Rs1.25 trillion. This includes RsTO00 crore worth
miasals bonds which have been given inx exempiion by the
finance mimister today. We have enough funds but the
fargel is o change ithe mindsel. The

infrastructure sector needs a fost-track
decision-making  process and quick

solving of environment and forest

clearance. Onee they ore fast-tracked,

infira growth will be phenomenal.”

The minister also spoke about the priority
arcos of imvestment staling, "We are
working on express highways,
Bharaumialn and Sagarmala. On Tuesday, 1

announced two expressways in Madhyn

B Parivahan Pragaty Feb./Vol - 12/1ssue-02

Pradesh-the Chambal expressway and the Narmado
expressway, Cur target 5 200,000 km of national
highways i five years and I'm bopeful that we meet this
target. | can promise is that five years of our govermment
will show development that hasn't been displaved in ihe

lasi 50 vears.”

While analysing the Budger 2017-18 for the shipping
sector, the mumister stated, "IUs o mce budget, For the
shipping ministry the allocation has gone up from Bs1,53 1
crore in BE (budget estimate) 20016-17 to Bs1.773 crore
and Bst) crore have been allocated for the Sagarmiala
programme, Apant from this, the cabingt has slso been
movied 1o transfer 5% trom the central road fund to inland
waterways so that Rs2 000 crore is available for inland

walerways development,”

Further, Gndkan said that *it is for ruml and agricultural
development as well as for urban development. It is an
integrated development onented spproach, Cur
agricultural growth rate was 4.1% and it was imporiant (o
concentrale on our rural population in providing them
infrostruciure to curb the growing migralion o cibies. We
are also giving impetus to imdustries and  imigation
focilities in the nural sector fo generite more employimend

opportuniies for them,”

Moreover, Road Transport and Highways Minister said,
"The budgel is aimed at improving the lives of rural
population, boosting infrastructure and gencrating miore
emplovment opporunities. It will guide our coundry
towards sustainable development. Besides, a lot of
measures have been announced to weed out cormaption

ond black money.”




Technology

Need of The Hour:
Restricting Demon

In Artificial Intelligence -
Driven Technology

i the age of smartphones, what's left is the smart cars.

From Croogle's self-dnven car 1o Telsa's drverless

umit, all have been tryving hard to schieve o new woy
forward in mobility, Though, these subo-ninning unils aim
ut making it safe and casy for people, and things o move
pround, it seems o for ory owing 1o the car crash incidents
during irials. Also, these ragedics have opened a can of
cthical dilemmas

When it comes o ulonomous sysiems, including
driverless vehicles, there come two main  Hsges -
responsibility and ethics. Many experts have mulled over
o ‘dilemima’ where a driverless car must choose between
killmg pedestnans or passengers on several oocasions.
And, this 15 when both responsibility and ethics come to

play, Expents fear thar passengers sitting inside the car

have no control.

It is ot @ hidden fact that any new technology brings along
a new st of challenges. Bul it scems like developing
artificial intelligence-driven technology products 5 no
lgss than releasing demon or opening up Pandora’s box

Looking ot the current scenario, artificial Intelligence { AL}
i% the cutting-edge science and technology. Though, it lags
behind many new  developments, still it needs o be
checked well in advance

With a lot of potenial, many are not wrong when they fear
what Al could do. Also, there is a fear of wchnological
singularity, a circumstance in which Al machines would
surpass the intelligence of humans and fake over the

world. Further, this dark side of technology should not be
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Technology

used 1o decree closure
al all Al or penetics
resedrch. There is o
need 1o know the right
balance beiween
human needs and
iechnological

HETw) irilions

The debate over ethical
Al techoology 5 mol
new, bul staried long
back with comic strips and novels discussimg aboul Lvws

af robotics, The current forms of the laws are:

I. A robol may ol injure a human being or, through

naetion, allow o human being (o come o harm

2. A mobot must obey onders given it by homan beings
excepl where such orders would conflict with the First

Law }

Also, o robod must protect 13 own existence a5 long as
such protection does not conflict with the first or second
Low,

Looking ar the pace of development of Al systems, putting
checks becomes all the more imporant, along with
siriking the night balance so that things do nol move
bevond control. These days, many ofganisalions are
looking ot legal, technical, ethical and moral aspecis of o
sociely driven by Al technology, Also, Al rescarchers are
Busy fo draft the laws of roboties as released by the earlicr
novels. Experts are focusing
on ensuning that Al remains
beneficial and not harmful
o the future of homankimd
Certainly, this move is going
to help people engase m a
mirte learless way with ths
fiend dispuised as

technology

What seems 1w be the
biggest challenge for Al
rescarchers is the answer 1o
hevwr ecan we make future Al
sysiems robust, =o thai they

do what we want without

B! Parivahan Pragat Feb Mol - | 2 lssye-02

malfunciioning or geming

hacked. Followed by how

66science for oo
the betterment
of man L)

maintnining people’s
resourccs and purpose, The
research nme also seems 1o
have fough tme bhaniing
responses for how can we
updnte our legal sysiems 1o
be misre fair and efficient, to
keep pace with Al and (o
minnape the msks associted with Al Last bul not the least;
they also need wo come up with o set of values Al should be

aligned with

We all know that leaming the power of the aiom has
equipped scientists and technologisiz to be at the forefront
of the movement emphasising "science for the betierment
of man’. Bul litle did they know that a search for the
pioamiig structure could give nise to nasty subplot as the first
atoan bomb was manufaciured in the Uinited Sinfes. And an
present, we stand af the same point where Al can be well

used to destroy the human race

It 15 imporiant that the human and all living beings remuin
ot the centre of all Al diseussions. People most be
informed at every level nght from the design stage (o
developmient of the Al-driven products for evervday use

Though, the word 5 appreciating ethically oligned

lechnologies, we need to check our own ethics big ime,




Andhra Pradesh
To Get Rs. 1 Lakh Crore
Worth Of Projects

. =
-
l’...-—'i-nu —
ndhra Prodesh 1o get projects worth Rs. 1 lakh
crore within the end of the National Democranc
Allinnge (NDA) government’s term in the centre,

announced union minister for road transport  and
highways Mitin Gadkan.

The minister was reporfed a3 saving by Minit, "1 am
proaising to the chiel minister and the people of Andhra
Pradesh that before the end of our five vears of our
povernment, we will al least give, sanction and stan the
works formiore than Bs 1 lakh crore.®

While making the announcement at the AP-CII

Mimistry

Partnership Summit, Gadkari also announced a host of
road, rail and inland water linking projects in the state.
"With our competition with China, our logistics cost is
very high,” Godkan said while adding that developing
mterlinking of road, ril and inland waterways with ports
in AP and other regrons, "We want 1o give 100%% prionty o
that {port connectivity ) on how we can reduce the logistics
cost." he sand

On the occasion, Andhra Pradesh chiel minister
Chandrababu Maidu sad that connecting rail, road and
ports would bring down the cost of commodities and help
improve production, The CM said, "In Sugarmala, we are
expecting investments of Bsl3 [akh crore, out of which
R4 lakh crore will go into mechanisation, moedernisation
port-rail and port-rosd connectiviey,”

In order w capitalise the 7,500 km long coastline in the
country, the government initinted the Sagarminla project
with an objective of promoting port-led development.
Ciadkori said ihat the government had already started work
of over Rs. | lakh crore on this ambitious project. The
minister added that the port development had already
compleied work of Bs, 1,665 crore in Visakhapainum and
B, 2,702 crore worth of work were ongoing. "Within the
next three months we will award projects of Rs 1,200 ¢crore,
taking the total investments 1o Bsb, 000 crore,” he suid

Arunachal Pradesh To Get Roads
worth BS. 90,000 crore

oad Transport and Highways Minister Mitin

Cindkari assured road projects worlh Hs, 50,000

rore to Ananachal Pradesh, including a 184 1-km

fronticr lighway along the staie’s internationsl boundary

with China, The minister said, "All road projects in the

state worth Bs 50,000 crore will be completed before the

povernment ot the Cenire compleies s first five-vear
term,” reported The Indian Express.

He promised to sanction Hs, 50,000 crore more for o
number of road projects submatted by the state
government, including a 431-km east-west indusinal
corridor highway and a 1841 -km frontier highway along
India-Chana border.

Cradkan was here in the stane tonougurate the 20-km four-
line highway consiructed st & cost of Rs, 476 crore that
connects [tanagar and Holongi, and will ¢wt down travel
distonce between lanagar and Guwahan by about 60 km.
He also inougurated a 50-km two-lane highway under
MH-TI3A that was constructed ot o cost of Rs, 460 crore.
The umon mitmister also announced that work on the

31.50-km four-lane highway from lHanogar to
Banderdewa under NH-415 would start by March 2017
with Rs. 284 crore sanctioned lor the first 12-km stretch
from ltunagar to Maharlagun,

COn the occasion, Chief Minister Pema Khandu said that
his government would implement these projects with full
iransparency and sdded that such assistance indicaied the
good faith the central povernment has for the state

government, "Though the stale has abundant resources, i
hins not been able to convert these resources to revenue

because of fhunds, With improved connecuvity and good
policies, the state will be able 1o gencrale revenue from its
matural resources in the future,” Khandu said.
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Ministry

Evernment To Construct
Cycle Tracks On Roads,

Promote Electric
Public Transport

hie Minister for Road Transport and Highways,

Mitin Godkan, said that the total work orders

relating to the roads, shipping and ponts ministries
will reach Rs, 6 lakh crore by March and investors are
resdy 1o pat i money from India as well as abroad. The
minester ilao proposed o make ovele imeks on all mugjor mads
aroes the country, including on highways, He faveured a shift
towards electncity-based public tmnsport services, mcluding
elecing cors beimng run as e i some cities.
Further, the union minister for road transpon, ports and
shipping sand there are several opportunities in India and
people came and met him here with investment proposals
and innovative ideas. “In roads, shipping and ports

ministries together, we have begun work on projects worth
K= 4.5 lakh crore and | am confident of further work orders
1o the tune of Bs 1.5 lakh crore by March-end, taking the
iotal to Bs 6 lakh crore,” Gadkar told PTL

He stated, "1 feel there are severnl opportunities amd
people are ready. Lost vear, three flagship shipping
organisations eamed profit of Rs 6,000 crore and this vear,
it will rise to Bs 7000 crore,” adding, "We are also
busldmg s1x pew ports. Inland walerways are beng
started, we are developimg cnunse tounsm for which 100
cruses are coming o Mumbai slone. Work 15 being done
for Goa, Kochi and several other places.™

Further, the mumster said, “All we need 5 transparent
policies and faster decision-making process. Even from
within India, there are several mvestors ready 1o put in
their money. Post demonetisation, our bank deposits grew
by 30 per cent and that money can go inio infrastructure,”

When quizzed abouwl polluton, Goadkan sad, “Aar
pollition s indeed one of the biggest problems we have,
Therefore, | want o promolé ethanol, biodiesel, electric
business,” adding, "We have begun making ethanol from
municipal waste, | ami going (o request notional highways,
stale highways, district highwoys and even minicipal
roads in metro cities o make cvele tracks.”

While promoting electric public trunspon, he said, "ln
some cities, we are thinking about electric 1oxi. Just like
petrol pumps, there will be electric charging stations,
There are several imnovations that are happening in these
arcas, Besdes, we are alresdy i the process of
mitroducing ithe old car scrpping plan. There ore
problems, bul there are also solutions and we need (o
convert the problems inlo opporuninies.”

nion  Minister for Road Transport and

Highways Nitin Gadkon held a review

meeting for road projecis in '
Maharashtra  with senior bankers and &0
burcaucrats, The union minisier mel
senior bankers  including those from J
state-run [DBI Bank and Bank of Indin,
along other executives who help linance |
the high value and long-gestation infra. |
projects, sources told PTL

Chiel secretary and principal chielf 5
secretary of the public works department
were also part of the meeting. Though the -
primary focus of the mecting was the road sector,
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wp officials from the Inland Waterways Authoriny of
Inidia were also present.

.nm o The meeting comes amid a slew of concerns
| i

inluding the high bad asset accumulaton
3 | in the road sector, projects getting stuck
 due 1o want of approvals and also a
. keenness among policymakers to find
| newer financing mode] for mecting the

demands of the critical infra sector
: It is unclear as o which all rosd projecis -
: " whether stalled or new ones - got discussed
O at the meeting, which was held at the state's
official guesthouse Sahyvadn.
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Highway
Construction
Target

Remains
41 Km/Day

cspite the pace of highway construction
recorded at 17 km per day bll December,
Road Transport, Highwayvs and Shipping
Minisier Mitin CGadkan refained the target of 41 kim-per-
doy for the 2001 7- 1 8 fiscal, reporied Reuters. This vear's
construction target 15 3.5 tmmes whint was accomplished

last year

Against the ambitious target of constructing 15,000 km
of highways in 201 6-17, the achievement, till the Apnl-
December period, has been anly 6,996 Km_ Though the
number looks a far ery from the turget, the pace of
construction. has been betier than the previous o
years, But, the mimisier is confident that the pace of
construction would touch 30 km per day by ihe end ol

March this vear

Motably, BOT projects have barely kicked off and the
hybrid pnnuity model that mitigales devielopers” risk (oo
has seen only moderite success, Furiher, fram Apnl-
December last vear, 5,996 km ofhighway projects have
been awarded ond the ministry fargets o toke the
niumber fo 15,000 km by the end of March

The minister said thot the ministry has got o budget of
Bs. 64,900 crore for the highways sector, including Bs
46, M7 crore 18 1o come from the central raad fund, Rs
#5000 grore froom (ol revenues and Ba, 9,493 crore s
additional budgetary support. This s surely going fo

increase the pace of road construction in Indin
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Madhya Pradesh
Gets
Rs. 2 Lakh Crore
For Highway
Development

ond Transport Minisier Nitin Gadkari
announced to allot Rs. 2 lakh crore for the
levelopment of highways in Madhva Pradesh.
The minister also informed that state’s 202 1 -km rosds will

be converied o national highways

While loving the foundostion stones for different roasd
projects of Mougaon here, Gadkan announced, "The
Centre will provide Bs two lakh crore to Madhya Pradesh

duning a peniod of next two years,” reported FT1

Also, the minister claimed that pew rosds are being
constructed according 1o international standards and these
roads will "not develop potholes for next 200-years,” "The
roads being consirucied these days will not get damaged
or develop potholes for next 200-vears ™ he said, adding,
his milnistry was also focussing on developmient of inland

walerways

Further, he said, "We are not only concenirating on road
construction work but alse focussing on developmg
200, 03=-kom of imnland warerways in the country. In Madhyva
Pradesh, the waterways will be developed on Chambal,

Narmada nivers.”




nion Minister Nitin Gadkari said that the
government is keen on implementing vehicle policy
that aims at scropping | 5-vear-old commercial
vehicles inthe first phase, and it will send the proposal to GST
Council after Cabiner nod. MNotably, Voluniary Vebicle Fleer
Muodemnisation Programme (V-VMP) policy has proposed to

piesh 28 million decade old vehicles off the roads

Boad Transpon, Highways snd Shipping Minister Gadkan
said, "We [Ministry) will try 1o bring the policy as early as
possible. We will make a preseniation before the Cabiner

Vehicle Scrap Policy
To Go To GST Council
Post Cabinet Nod

Secretary on February 9 and then before the PMO. Alter
the Cabinet nod, a presentation will be made before
GST Council,” reported PTI

I'he munister sad that the PMO 15 keen on the proposal
as onge i 15 implemicnted pollubion would be checked
considerably as 65 per cent of the pollution 15 cuused by
heavy vehicles which hove completed 15 years. The
proposal 5 to provide relief of about Hs. 5 lakh to
people who purchase new commercial vehicle of abour
Rs. 15 lakh, if they surrender their over | 5-year-old
commercial vehicle

"We propose a discount of abour Bs. 2 lakh from
mianufaciurers al the time of purchase while sbour Kz
25 lakh concession in toxes by state and central
govermnments for those purchosing new commerciil
vehicle on surrender of old,” Gadkan said, adding that
fax concession would be based on GST Council
decision

New Brahmaputra Bridge Gets Operational,
Assam to Get New Roads

long with inaugurating the second bridge on the

Brahmiapuira o Sarmghat, Union Shipping,

Hoad Tronspor and Highwoys Minster MNitin
Cradkan announced o number of new road projects for
Assam, which included several bridges on the river, worih
K 65 000 crore over the next five vears,

The Indian Express reported, "There will be no dearth of
funds. You will be ired asking for funds, but | will not get

tred giving vou funds,” Godkon fold Chiel Minister
Sarbananda Sonowal, as he declared 1,243 km of roads in
the siate as Mational Highway and announced sanction of
Fs 15,000 crore for the purposs

Costing s 475 crore, the 1.49-km second bridge on the
Brahmaputra ook eight vears o0 complete. The new
projects included o 47-Em highway from Guwahati 1o
Mongoaldoi wvin Kumiws with 8 bndge scross the
Brahmuoputra, and a 27-km highway st Lowarpara in
Karimgan) district where the supply line o Tripura has
remained perennially affected due 1o bad road condition,
especially dunng the monsoos.

Further, Gadkari announced releasing Bs. B00 crore from
the Ceniral Eoads Fund for Assam, o 1M per ceni grant,
apart from saying that the work on DPR for two more
bridges on ithe Brahmapuira were in progress. While
one brnidge would link Numahgarh on the south 1o
Ciohpur on ihe north, the other would connect Majuli o
Jorhat, he said.
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Government To Focus On Infrastructure To Gut Down Logistics Cost

nmion  Minister MNitin Godkari said that the

government 15 working on boosting

infrastructure, particularly ports, roads and
waterways, 1o significantly reduce logisiics cost that is
"wery high™ in the country, Also, he made o pitch for port-
led development which is "erucial” lor higher economic
growih,

T quored Godkari as saving, "Our Iogistics cost is very
high It ix |8 per cent. It is easy to take any matenal from

Mumbai to Dubar or from Muomban to London, but it s
viery difficult o inke material from Mumbai to Delhi as it

is costly and complicated .. We wanl to give highest

priveity to that on bow we can reduce this cost."

While hoping to achieve the target of 40 km of romd
construction per doy by next vear, the minister said, "
wias 2 ki perday, last vear, it was 1B km per day und by the
end of this March, it will be 30 km per doy. But our target
was 40 ke per doy, and | am confident that next vear, we
will complete that target,” adding that the government will
compleie 2 lakh km Motional Highway on time.

About ports and shipping, Gadkan disclosed, “Maost
imiporiant for our development is port led developmient..
We have Sagarmala os a big investment project. We have
already started work on Bs | lakherore.™

National Highways
To Get Real-time

Traffic Updates Soon

be pgovernment plans fo start highway radio

services on varous national highways spread

across 13 siates, Koad Transport and Highways
Minister Mitin Gadkan said i Lok Sabha that lighway
radio services has been staried on the Delhi-Jaipur
highway, reported PTL
Gadkan added that the phase | of the pilot project on
Highway Advisory Services o provide real nme iraific
updates was implemented on Delhi-Jaipur NH-8 and the

pilol project was implemented under the World Bank
Technical Assistance progromme,

He said, "Phase 1 of the pilot project, which i also being
funded under the World Bank Technical Assistance
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programme, wheremn the pilol will be implemented on
more streiches, has been approved.”

The project's Phase | was implemented from March 10 to
October 10 lnst vear. He stated, *Through All India Radio
stations i Delhi, Alwar and Japur, real time iraffic
updates of duration five minutes each, was provided in 1 8
bulleting every day,” adding., "The informafion was
provided on traffic congestion, accidenis, toll plaza
wiiling times, weather conditions, robd diversions and
road safety education.”
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Industry

Groupe Renault Acquires PVI
To Take Leap In LCV electrification

roupe Renaull sequired PYI, a French
company, i accclerate the growth of is light
commercial velicle business. PV] boasts of

recognised expertise in the design ond conversion of

commercial velucles nunning on natural

gasorelectnicity.

The company believes that PVI's
expertise and small-scale, fexible
production facility will benefit it. Alsa,
Benoult will provide economies of
scale for the purchasing of componenis
a3 well a8 a significant technology
par folio,

"W are very pleased 1o welcome PYI's

team specinlising in electric conversions to Ciroupe
Benault,” Groupe Renaulis SVE, LCV Division, was
quoted by ETAuto, He added, "This acquisition 1s part of
the Group's strategy fo develop its business by proposing o
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"We are very pleased to
WELCOME

PVI's team specialising in
electric conversions to

Groupe Renault,"

complete range of electric LOCV's coupled with connected
services. As the number one European manufacturer of
electric LOY s, this is 3 unique opportunity for our leams fo
wirrk on the next generation of this type of car. Together

we will continue 1o innovate o ensure
increasing proximiny with our busingss
customers while addressing their every

need.”

Previously, P¥I has worked with
Ciroupe Henoult on the development
and electrification of the upcoming
Renault Master Z.E. This deal 15 surely
poing 1o extend the proup’s existing
range of clectric LCVs,

The deal also imcludes the acguision of Escal, a
subsidiary in which PV] has a 95 percent stake, Escal
specialises in the distribution, installstion and

mipinlenance of secunity systems for lifting vehicles




CHANGE
IS here...

DO YOU HAVE A

GST

STRATEGY?

CALL SAFEXPRESS, THE GST EXPERTS,
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Commercial Vehicle Owners In
Bhopal Raised Voice Against
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ransport association along with auto-rickshaw have reduced the percentage by nominal rate. We have to

union and lopding autos held o rally against green paty lifetime tax at one time."

tax in Bhopal. With more than 100 vehicles as Further, he said, "It is impossible 1o pay such a big amount
participants, the rally began from ltwarn and ended ot on short notice. The order was released on January 14, and
Moti Masjid, where a memo was submitted. | 5 was the last date for paving the amounit, On January 13,
The Joint Commercial Vehicle Owners Committee's we wenl o pay tax aller anmnging maoney, bul computers
president told TOL *We marched till Mot Masjid inwhich there didn't make bill. We faced the same situation next
over 300 people participated. Our fight is against newly- day. Then on next day, new bow was enforced due to which
enforced green tax and road tax collection, which was later when we went to pay whole amount they charged us
done quarterly. Now, they changed it to lifetime,” with 1026 penalty tor paying late.”
He added, "We paid road tax on quanerly basis. But, RTO Also, the commitiee's president stated, "1t is unethical
has chaneed and has asked us (o pay it one-time. They How can we pay such a large amount. We wanted some
ibays 1o arrange the amount, When we managed (o pay tax,
ihey ane charging penaliy,” adding, "No one in office s
helpful. When we ask them to show us the rule, they say
they are just following the new law, Even on Monday,
auto-rickshow union will take out o rmily, The department

has increased the penalty, RTO and traffic police charge
% penaliy of Bs 3,000 for almost everyihing.”
# The spokesperson for commutiee sud, "RTO has increased

@ : tax s0 much that for even vehicle whose worth 1s just Rs
% .& 2,000, we have to pay tax Bs 5,000, 1T they persist with it,
iiri (- _ we will have to sell our vehicle" adding, "If the

. M povernment fails to take action, we will stage rallies

poross the state.”
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EPCA Asked Heavy Vehicle Manufacturers

he Environment Pollutton (Prevention and
Controly Authority, a Supreme Court-appointed
panel, directed heavy vehicle manufacturers o
shift their manufacturing line from outdated BS-111
compliant vehicles to moderate BS-1V fuel tvpe. Motably,
BE-1% and [11 { Bharat Stage) are the fuel types based on
vehicular emission standards fixed by the
government, to regulate air pollution.
Also, EPCA asked the tramsport
departments of Delhi and the
neighbouning states to apprise it of the
status of Pollution Under Control
(PUC)Y systemn that checks emission
from on-road wehicles. The EPCA
would audit the PUCs soon.
Earher, the Centre for Science and
Environment {CSE), a member of EPCA, noted
that India’s PUC system 15 outdated and cannot deal
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To Switch To BS-IV

17
Automobiles said
that it has shifted

its enfire production
line for three and
mwo-wheelers from
BS-IIT compliant

fo BS-TV

with the "emission fraud”™ with the present system.

LANS guoted a member from EPCA as saymg, "Dunng
the mecting, Baja) Automobiles said that it has shifted its
entire production line for three and two-wheelers from
BS-1II compliant to BS-1V. However, TATA Motors and

Ashok Levland were unable to grve mandate on their

stock."

Im 2016, the EPC A observed that switching
to BE-IV fuel will help reduce air
pollution by 80 per cent through
reduction in particulate matter {(Ph)
emissions, the major effluent in air,
Earher, the EPCA and Union Ministrics
of Foad Transport and Petroleum
decided that from Apnl 1, 2017, onwards

BS-1V o1l shall be made available

throughout the nation and mulled over stopping
registration of BS-11 vehicles.
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Crolden Truck

| l.ersSee How Far Tata Motors’
New 'Ace’ Goes To Become A Golden Truck!

popular cliché “Slow And Swcady Wins The
Race' neads 1o be tweaked o bit to "Fast And

Sicady Wins The Race' o suil the new age
transpon and logistics requirements. With ihis oim, Tato
Motors 15 making s Ace mini wruck slighily longer and
ipugher o fake on s rvals who have been steadily
chipping away the market leader’s share i the smuall
commercial vehicle space. The manufacturer is expected
to introduce the XL versions of Ace Zip, Ace and Megn
Ace by April this vear.

Reportedly, the new variants of Ace series will take higher
payload as well as withstand more abuse than the current
range. Adso with the new editions of Ace, Tata Motors is
mming o address the emenging needs of the last-mile
transportation industry, in terms of faster tumaround.
better capacity, greater safety, comfor, reliability and
overall value.

Despite competition, Tatm Motors is still the leader with o
62 per cent share in the L0-1.25 fonne mini-fruck
sepmenit, which has been declanng the Ace serics as s
champion for severnl vears now, If not more, Tata Motors”
Ace has lost more than 10 per cent market share over the
lnst three years, to Mohindm & Mahindm's Moxximo,
leeto, Supro and Ashok Leyvland's Dost.
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(f late, the demand for the Dost has reduced considerahbly.
Also post its break up with Nissan Motor, Ashok Leviand
is plunning 1o launch its ovwn small commercial vehicles.
To add o ihe competition in the mini-ruck segmient, VE
Cominercial Vehicle 5 likely 1w emer the space in
2018-1%,

It seems like the threat, both existing and emerging, has
compelled Tatn Motors (o re-invent itself. Company
execcutives also hope that the new products will give the
brand an edge over competition in the market.

It 15 =aid that the new XL versions of the Ace senes will
allow for 15 per cent higher paylosd. They also come with
BS IV diesel engine oplions, new interiors and power
steering as standard. Along with the newer versions, the
existing range will contimue to be available.

In order to spruce up its portfolio, this is being seen as the
second major recent sicp by Tatn Motors. Also to beat the
challenges thrown by Mahindm in the pickup space, the
company launched the new Xenon Yodha in December
last year.

Tata Motors will look to bridge the gap between the Ace
XL family ond the Yodha with offerings in the middle ai
several price poinis, 45 Per soLrces.
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Dedicated
Countrywide Services
Cammitted ta Since 1980
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“Hunar Bhi
Rozgar Bhi”

TCl Institute of Logistics (TCIIL) offers recruitment of Skilled
entry level team members for Transport & Logistics Industry

TCIIL is a training provider affiliated to National Skill Development
Corporation (NSDC) and Logistic Sector Skills Council (L5C)

FW""

Trained & Skilled Entry lovel team mambers available for recruitment
5r. Mo | Name of Course | Qualification
| I:i rifcate T|||r|=.p-url Eq,r'I.[l. m 1r'|-:l Manageme nr Frewit Limi CI|'.'|~| | el | 102 | 1E| ;H-
| |:l. r1|||r11r|nf'|r4]|:| ﬂpr'r.ﬂlnm Frn-nl llrm ﬂprr.:.llnm | Iﬂl J' | IH ..':‘-1-

Certificate in Courier D-.'Il'-'t'r:.r Front Lmu-ﬂpora'rl'ﬁlm' | 102 T4
| Certificate in Warehouse Operations Front Line Operations | 102 | 18-24

For Placement Gueries please contact : Tel: + 51 9643802531
E-miail 1 infogrcail coun | Website : wwwotciilooin
All students have gone through 18-day course.
All students have also spent one week on the job training at reputed organisations.
Courses are certified and based on National Occupational standards.

Students are available for interviews on first come first served basis.
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Carriage By Road Cost Index (CRI) - FEB 2017

CRI-FEB 2017 - 117.23

Data Updated upto JAN 31, 2017
Average Diesel Price as on JAN 31, 2017 - Rs. 61.59 per litre.
Cost Distribution Pie January 2017

CRI PIE Chart JAN 2017

L.48 5.03

WFpel WTyre =Tl MHuman Mipvestment ™ Government B Expenses

| Changes: Matrix - January 2017
Diesel 4.30%
Change in Index 17.79

Mote: Percentage in pie chart rounded off to nearest number Warning: This index is @ work of an indvidual research
body INTDA, agreesng with its finding is not mendatory for people. Research team is open to logicel suggestions

For any query in this regards contact- Mahendra Arya (882102 1323) mahendraaryagmal. com
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OM Logistics Recognizes Importance

of Healthy and Skilled Society.

SK Activities 15 not only & practice but a tradition
in the OM group and is embedded in our
corporate DNA, "Civing 8 inspimtional, and
generosily is contagious. We give nol because we should,
bul because we can” 15 we believe i, TSR logistics or
Creanng Sustamable Beliable lopisties 15 our Central

Gioal, This cthical standpoint, derived from the vision of

our founder, lies at the hean of the CSR philosophy of the
M Giroup., CSR can play a fundamenial role in achieving
worldwide objectives of growth, competitiveness, beiler
sovemance, and overall sustainable development. CSK 15
all about being fair in the business and doing the hit for the

welfare of society. Indin has a long history of

philanthropy, however OM Logistics had additionally
been extremely dynamic in social welfare exercises.
Company  Implement CSRE Programmes  through
Company's Personnel or through external implementing,.
Cwur objective is to provide a cleaner, better and greener
environment by teaching youth about the importance of a
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better environmient and its Murturanee, As a responsible
company "We stond commutied o the couscs of
Environment, Health Care, Education and
Empowerment"”,

O group always muimiaim g green belt oll around s
property  in pan Indin. Group also enthusiastically
participate in Tree Plantation Dnive every vear in Delhi.
To ful full the objective to promote environmental




conservabion and sustmnability under CSHE - 4 'Es', Mr
Ajay Singhal along with minimum 30 volunteers every
viear successfully plant 530 saplings in Delhi. Globally,
Polluted air has been confirmied o5 o leading cause of hean
diseases, and the World Health Organceation annbutes
maore than 6 lac deaths nationally to foul airevery yvear. So,
OM group Plans to develop city forests in the capital that
can help sequester air pollutanis in future years

Group objective is 1o holistically develop the quality of
education and emphasizmg on youth to be more tnlented
and progressive. Institute of Logistics and supply chain
mansgement 5 new initiative mken by OM group, OM
Institute of Logistics and Supply Cham Management is
based in Jamalpur, Gurgaon (Delhi-MNCRY. Recently
started 05 a Mon -Profil Educatwon Insttute and an

emerging center for excellence, it is a professional body
dedicated to the practice and tmining of Supply Chain
Monogemeni, with o specinl emphasis on  One-sile
Training. This fechnical training will build seli-
confidence and empower students to build their career in
the right direction.

As a part of TSR, Blood donstion Camp was organized by
the group in which employvess were requesied o donate
blood. Blood Donation Camp acts a5 a channel connecting
voluntary blood donors with those who need blood and
provides free help and specinlly works to target the poor
anid the penniless. As we all know "Blood cannot be
muiniifactured in factonies; il canonly come from generous
donors”. Emplovees also supported this greatest donation
and n noble step in the service of Humanity with incredible
enthusasm

OM LOGISTICS LTI, Flagship company of OM group
also supported Cyvele mlly organized by Tour -de - Rotary

club from Jammu to Kanya-Kumaori - short and long
distance cveling - Ride for a Couse. This Cycle rally was
organized with several couscs: To ruse the hunds for the
"Wash in Schools™ (WINS) o program of TREFor
supporting o clean & green Indim, Promote o Swachh
Bharat & Swachh Vidvalava were among them. Being o
logistics partner in this Tour or Ride for cause OM
Logistics covered o distance of 3,386, 7 km tmilonng every
Logistics needs required in support to social couse,

OM Logistics understands that drivers are the hackbone of
the industry, So "Drive for Drivers” Welfare is organized
time to time for dnvers who are driving nation on wheels,
We believe that our business growih and success resis on
the shoulders of our Davers, Group also organize o
pctivity in support of Clean and Safe Delhi every year

wherein most of employees participate with  great
enthusinsm., As a Logistics Service Provider, OM
Logistics perceives the environmenial impact of s
business and the responsibility 1o fnd solutions,

Continuous improving of the environmental
sustainability has been pant of our daily operations and
business decisions forn long time.

From our ambitions and values, we are convinced that
formalizing the CSR. improves the transparency for all
stakcholders and create valuable improvement
opporionitics, as 0N Group, believes in
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Senunar On Transporters' |ssues

AITWA Organises
A Technical Session on GST

All India Transporters’ Welfare Association (AITWA)
with All India Motor Tronspon Congress [(AIMTC)
organised o seminar on Febnuiry 11, 2007 o inke clanty
on vanous echnicaliiies reloted o the Impact on Hoad
Transporation of Goods and Services Tax (GS5T) The
Chiel Commissioner of Central Excise & Service Tax Sh,
K. Choudhary was ihe guest of honour and the key
speiker for the event was 5h Rajan Datt - Joint
Comumssioner, Central Excise { Audit) Commissionerate .
Besides, 5h, Brjesh Verma, Resident Partiner, Kochhor &
Co and Sh, Vikash Dhananiz, President GST Dhost, Sh,
Pradeep Singal, Mational President - AITWA and Sh. 5 K.
Mittal = President, AIMTC also addressed the participants.
The event was immuguraied with o welcome speech by Sh,
Ashok Cupta - Hon, General Secrctary, ANTWA when he
also introduced the speakers of the event

Sh. Prodeep Singal, while puning light on the changing
concepd of mobility gave examples in the context of
intrasiate gnd interstate, He lighlighted the fact that in the
present scenano the tux office is vanable - one day it can
be on the roadside and the very next day it could be ot the
losding dock or at excise checkpoint area. One never
knows where will be the office on that particular doy.

Sh. Singal also raised the point that Post GST
implementation, transport and logistics service providers
are reguined to maintain a record of each vehiele, wherein
there are close ip 65 lakh vehicles, Will ot be possible for
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service providers 1o mainiam such o record? Sh, Smgal
however was apprehensive aboud i and to him this
appeared as one of the major points of discussion in the
S

Ciovernment  has  already  given  instructions o the
authortics that for any transport movement after July |
poods transporters hove 1o produce documients, but wisn't
the very iden of GST s 1o provide barrier free movement?
Therefore, the truckers, who nre neither buyers nor sellers,
are anxious over its impact on logistics cost and taxation
Also, whad has been keeping iransporers worried is the
govermnment’s plan to keep peiroleum products out of the
GST ambit, though these cover about 90 percent of the
irunsactions. Further, the pamicipants muilled over the
applicabiliny  of reverse mechanism. Who will be
penalised - the consignor or consignee?




sh. 5.K. Mittal - President ( AIMTC) also seemed to be in
the same tune as AI'TWA and agreed to the concerns raised
by AITWA. He also felt that the time has arrived to
consider multi-modal transportation, including 3PL
(third-party logistics) and 4PL (fourth-party logistics) as
new tool towards development. There is no mention of the
impact on cost post G571 implementation. He moreover
added that, before announcing the GST proposal, the
authorities should have done their research in detail,
which however is not the case.

Chiet Commussioner of Central Excise & Service Tax, Sh.
K.l. Choudhary, accepted the relevance and gravity of all
the points raised and hoped that all the 1ssues will stand
clanfied and resolved before July 1, 2007 by the GST
council {chaired by Finance Minister Armun Jastley).
Escalating hopes of betterment, the commissioner
emphasized that it is still called the Model GST law. In a
subtle but impactful voice he further mentioned that the
tax officers' function only as executers and implementers
and, they do not make the
law. He also stated that one
way to seitle dues 15 by
adjustment. The official
talked about making
individuals pay service
tax, adding, the
assessment of value for 29
states could be adjusted by
the mdividual towards
credits available. But
participants

believed that GST should
be wviewed n context of -
transportation, not in = . -
terms of 29 states and since GST is stll in a model form
there is still scope of rectifying the errors like the one
mentioned.

At present, the members are covered under the Service
Tax law and later also goods tax will be added. While
mentioning about the merger of central excise, service tax
and VAT inte GST, the chief commissioner said that the
taxation structure applied here is called indirect tax. As
VAT/CST/Service tax number will migrate automatically;
one just meeds to go to ACES website and get the
provisional number until the clarity comes. He added that
the assessing officer will be one and same though this
indirect tax will be assessed by state tax department.

Sh. Choudhary further added that the government is
making all attempts to cap value at maximum 17 per cent
(8.5 per cent each to goods tax and value addition tax). If
the members do not pay service tax they will be the loser.
The liability falls on the person in the organisation who
would have taken responsibility for it. He said that it is the

Semuinar Un Transporters’ Issues

most idiotic step after evasion. The benefit goes only to the
businessman who has since then absconded. Abatement
from &0 per cent to 85 per cent is feasible. Also, service tax
is applicable on services only not on gross, since it has
other components like petrol'diesel, maintenance
lubricants, etc.

5h. Ranjan Datt, the key speaker for the event took a note
of each speaker before speaking on the dice. He offered
the best reasoning to clear the cloud from the minds of
participants. He added that as the government is likely to
make individuals as service tax payers, this assessment of

value should be allowed to be adjusted by individual
towards payment due. But he was quick to add that the
05T council is the final authonty and one will have to wait
till the final announcement 15 made.

While replying over the provision for arrest powers under
GST, 8h. K.J. Choudhry quoted the Arthshastra and said
that a tax collector should be like a honey bee, collect only
that much honey that no
harm comes to the flower
or to bee. Abatement
clause will be added

subsequently, he added.

With a turmover up to Rs.
1.5 crore, the composite
scheme will apply and
filling details are not
required to be submitted,
said the chief
commissioner. He also
satd that registration will
be one time and
comparatively simple but
needs to be done in all 29
states, which will be a little painful. The commissioner
agreed that compliance is a problem as all the 29 states
will be nvolved.

Guest lecturer Sh. Brijesh Verma forwarded his point of
view and said that the registration is not an issue either for
manufacturer or service provider. He mentioned that
during the reign of former Finance Minister P
Chidambaram also, it was seen that goods transport
agency was not a registrable entity. But, Goods transport
operator is an intermediator and should be in the same
situation. He emphasised on laying heavy stress over
abatement as this is a big component. Morcover, Sh.
Vikash Dhanania - another guest speaker, stated that there
would be two transactions, including B to B and B to C.
All the related concerns will soon be addressed by the
government, he assured. Both, 3h. YVerma and Zh.
Dhanania, also used a concept of hypothetical supply from
Delhi to a delivery point in Kerala, where only Delhi
registration is adequate.
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Credit Guarantee
Fund Demanded For
Digital Payments

i a Dhgital Adopoion Summil held ai New Delhi

tdday under the umbrells of 1the Confederation

ol All India Traders (CAIT). leaders of different
verticals of non corporale Seclon i 0 UMLnImous voice
demanded the Government o sei up o Credit Guaraniee
Fund to eover the cord payment users from frasd or other
illegal activitics that may happen with digital payments
Such o scheme will insure the users and will generate
confidence in usage of digital payments thereby leading 1o
faster adopion of electronie payments in the Country. The
Banks will be more inclined to give suffictent credit on
usage of cards which will enhance adoption. The summit
was abtiended by representabives of leading  notionnl
ofganizations of iraders, transporiers, farmers, hawkers,
consumers, sell emploved groups and women
entrepreneurs  beside officials from Banks, Financial
Institutions, Technology providers and Payment
Acceptance Solution Providers, The Swmmit wis chaired
by CAIT Motional President Me. B, C. Bhartia

While participating in the summil, leaders of different
organizations stressed the need for launching o massive
awareness drive among people paricularly  farmers,
transporiers, ruck drivers, small businesses and hawkers,
It 15 & fuct that lorge chunk of the population sull renain
unaware of the scope and advantages of digital paviments
und prefer transsctions in cash rather than electronic
mode. “If digital payment landscape needs to be
ntensified m reality, ihe Government should constitule o
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Special Working Group having  representotives  of
stakeholders 1o ke the issue down the line-noted the
Summit

The Summil demanded 1o set upset up an mdependent
Payments Regulatory Board as per recommendoion of
ihe Wattal Comminee repon along with Board for Digital
Pavments compnsing ol stakeholders from self-organised
sector should be intensified. Scrutiny over transactions
mude via card should be abolished as troil hos already been
established. All and any surcharging should be removed
for card payvmenis 1o nol make digital payments more
expensive than cash, The incentives and reward schemes
st include all soms of digital pavmients provided by any
payment solution provider Le. Card, mobile wallet,
mobile spplication, QR code etc. Banks treat fintech
players who provide services ‘Card Not Present’ as e-
comméerce  thereby  charging higher MDE. On the
conirary, it allows card wsage (already sioped) and
climinates necessity/cost of carmving o cand.

Speaking on the summit, Sh. Pradecp Singal -
Mational President, All India Transporiers'
Welfare Association (AITWA) lirst and foremaosi
congratulates CAIT on organizing such o
meaningful summit and then solidifies with it to
add "We are principally with CAI'LL" Extending
his speech, Sh. Singal savs thet Iodian cash
ecconomy is about two different poles - the white
money and the black money. And the gap is
widening up as the TAX siructure in India is nof
simiplified. It has vo be very simple so that evervone
can easily understand and handle ir.

Mol wanting to pay tax and wanting to hide
income is the outcome of tax struciure nof being
simplified”, Sh. Singal highlighted. Relating the
topic o the transport sector be added that the
truckers need o pay various iaxes, Mnes and bribes
on their way to destination but all of these 1axes,
fines and bribes are taken in cash, oot in digital
mode payment. Pointing to government's effort to
implement digital pavment, the AU'TWA president
says that there is a huge difference between whal
we strive fo do and what is the real situation. Sh.
Singal lurther added that though DMgital India is o
great idea it has a technical problem. And, the
technical problem is visible at the ground level, at
the real situation. Until that's shorted out the idea
has no menning.



SPECIAL
OFFER

buought te you by
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VEHICLE INSURANCE
comprehensive & thisd porty truck insurgnce
F0-80% discount on premeum

MARINE INSURANCE

Transit insurance of goods aof rotes as low s 075%
bevweas! rales in the indestny
Online application for polcy Buance & reconcilation

WoORrRKMAM COMPENMSATION
Upho 8% discount on WC poliicy

PERSOMAL ACCIDENMT INSURAMCE

Accidental insurance with hospitalisation cover for shoff
koo prErmium

wWHY UBT
HIl INSURAMCE BROKING SERVICES

IRDA licenced working wilh 58 insuwrers, complale claim suppast,

loweest premiums helping vou to increase profitalility

PlanCover.com

F e (8 P o 7 m g g
ara@PlanCaver ot
Care@PlanCover.co Fonzooktic s

Insurance is an arrangement by which a company or
the stote undertokes to provide o guarantee of
compensafion for specified loss, damage, illness, or
death in return for payment of a specified premium.

Insurance is basically a financial risk management
toal in which the insured transfers a risk of potential
financial loss to the insurance company that mitigates
it in exchange for monetary compensation known as
the premium.

Insurance policies, o controct between the
policvholder and the insurance company, are of
different types depending on the risk they mitigote.
Broad categories include life, health, motor, fravel,
home, rural, commercial and business insuranca.
The Insurance Regulatory and Development
Authority, on agency of the Government of India, is
the regulatory body for the insurance sector's
supervision and development in India.

An entity which provides insurance is known as an
insurer, iNSUranNce COMPany, of iINSUrance carrier, A
person or enfity who buys insurance is known as an
insured or policyholder. The insurance fransoction
involves the insured assuming o guaranteed and
known relatively small lass in the form of payment to
the insurer in exchange for the insurer's promise to
compensate the insured in the event of a covered
loss. The loss may or may not be financial, but it must
be reducible to financial terms, and must involve
something in which the insured hos an insurable
interest established by ownership, possession, or
preaxisting relationship.

The insured receives a contract, called the insurance
policy, which details the conditions and
circumstances under which the insured will be
financially compensated.
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‘GST rollout vital

for logistics sector’
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Nitin Gadkari declares 1,253 km road
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